
Thanks to your sound investment choices and the strong  
market returns of the last decade or so, you could be holding 
securities that have greatly appreciated since you purchased 

them. Perhaps you are considering selling a portion of those  
investments. Many in your situation are choosing to donate their  
appreciated assets as gifts directly to the University of Pittsburgh. Such 
a gift not only benefits pioneering research and student scholarships  
at Pitt, but it could also help reduce your tax burden. 

Capital gains taxes associated with the sale of securities can be as  
much as 20%. However, when the stock is directly transferred to the 
University, you could avoid paying capital gains tax. Further, the entire 
value of your gift could be claimed as an income tax deduction. The 
same holds true for other appreciated assets such as works of art and 
real estate. 

Your gift can be directed to The Pitt Fund, which impacts all aspects  
of student life by immediately addressing areas of highest need, or to  
a school, college, or program of your choice.

I MPACT OF GIVING

By supporting the University of Pittsburgh, you provide much-needed funds for Pitt  
faculty, researchers, and students for generations to come. For example, your gift of 
appreciated stock or other assets could enable students such as Cedric Humphrey.

Cedric hopes to improve urban social justice and quality of life by entering nonprofit  
service upon graduation. He works with inner-city youth through Pitt’s Community  
Engagement Centers.

For planned gifts to the University of Pittsburgh, contact Shannon Christof at schristof@pitt.edu or 412-537-8305.
For planned gifts to Pitt's Schools of the Health Sciences, contact Cynthia Caldwell at ccaldwell@pitt.edu or 412-721-9089. 

Gifts of Appreciated Assets

We hold stocks that have done very 
well but when we sell them, we lose nearly a 

third of their value to taxes. Instead 
we use those investments to make direct 

donations to the University that has been 
such a big part of our lives 

- Rita Bean (EDUC '66G, '74PhD) 
and Tony Eichelberger

I knew that Pitt was committed to me when the University offered me a scholarship and 
housing stipend. The financial support has made it possible for me to pursue activities outside 

of the classroom that I would not have otherwise had time to explore if I had to work  
a part-time job to pay my tuition. 

–Cedric Humphrey (A&S ’21)



Making a gift of appreciated stock or other assets is a 
great way to support University of Pittsburgh students, 

researchers, and other initiatives important to you—often 
with several potential tax advantages. 

The federal government taxes the capital gains on securities 
(the difference between the price at which you purchased 
a stock and the price at which you sold it) at rates as high 
as 20%. That rate can go as high as 28% for artwork and 
other collectibles. 

An Example:  Benefits of Contributing Appreciated Assets Directly to Pitt versus Selling the Assets  
and Contributing the Proceeds or Donating Cash

Bought 100 shares of Coca-Cola stock in October 1993 at $10/share = $1,000.
Sell or donate the same 100 shares in September 2019 at $54/share = $54,000.

If you contribute the stock directly to the University of Pittsburgh, your charitable income tax deduction is for the full 
market value, $54,000. In addition, you will not be liable for tax on the $53,000 in capital gains. If you are in the 37% income tax 
bracket, that could lead to a total tax savings of $30,580 (Income tax savings $19,980 + Capital gains tax avoidance $10,600).

If you sell the stock and contribute the proceeds to the University of Pittsburgh, your capital gain is $53,000 which can  
be taxed as high as 20%. If you were to put aside the monies needed to pay that capital gain tax from the sale proceeds, your  
charitable gift to Pitt would be $43,400 and the tax savings of that charitable gift (based on a 37% income tax rate) would  
be $16,058.

If you contribute $54,000 cash rather than using your appreciated assets, you would be eligible for an income tax savings  
of as much as $19,980 (based on a 37% income tax rate), but you would not enjoy any capital gains tax savings.

 Original cost: $1,000
Current value: $54,000
Capital gains: $53,000

Value of Gift $43,400 $54,000
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$30,580

Charitable Income Tax Deduction

Income Tax Saved (37% rate)

Capital Gains Tax Avoided (20%)

TOTAL TAX SAVING 

Selling securities and donating 
the proceeds to Pitt after donor 

retains the amount needed to pay 
capital gains tax  

Donating your 
securities directly 

to Pitt

When considering charitable giving, you should talk with your tax, legal, and financial advisors; the University of Pittsburgh does not render these services.

Gifts of Appreciated Assets
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5-21

When you donate stocks (including mutual funds) or other 
assets held for more than a year directly to the University, the 
gain is exempt from all capital gains taxes. Additionally, you 
could receive an income tax deduction equal to the full value 
of the appreciated asset on the day it is transferred to Pitt. 

You can use appreciated assets to make an annual or lifetime 
income (e.g., charitable gift annuity) gift. Give appreciated 
assets directly to Pitt or the IRS will impose capital gains tax 
on your sale.


