
Individuals and families are increasingly finding that creating a donor advised fund (DAF) is a simple, flexible, and  
tax-efficient way to give to their favorite charities. The creation of a DAF is also a great way to signal to your loved ones 
that philanthropy is an important part of being a compassionate and financially responsible citizen.

A donor advised fund is similar to a “personal charitable  
savings account.” You create the account by irrevocably  
transferring cash, stocks, or other assets to a sponsoring  
organization—such as a wealth management firm or a  
community foundation. The sponsor then manages the  
fund until you are ready to recommend distributions— 
in any amount or at any time—to charities of your choice.  
You can spread the allocations over several years and  
additional funds can be added to the DAF at any time. 

TAX ADVANTAGES OF A DONOR ADVISED FUND
 Deposits earn an immediate income tax deduction. 
  DAF deposits are subject to the 60 percent adjusted gross income cap and 30 percent cap on appreciated securities, however,  
               unused deductions to a DAF can be carried forward and deducted for up to five years.
  Pending your other itemized deductions, creating a DAF by bundling several years’ worth of charitable giving into one year allows 
                you to take a large itemized tax deduction in the year the DAF is created and then enjoy the benefits of the  standard deduction in 
                subsequent years.
   In a “windfall year” (e.g., sale of a company, large inheritance), contributions to a DAF can lower your tax bracket, potentially saving     
               thousands of dollars in taxes. 
 Deposits of appreciated assets such as securities and real estate are not subject to capital gains when transferred directly to the DAF.
 Assets in the DAF grow tax-free before they are distributed to charities. 
 A DAF is not subject to estate tax.

For planned gifts to the University of Pittsburgh, contact Shannon Christof at schristof@pitt.edu or 412-537-8305.
For planned gifts to Pitt’s Schools of the Health Sciences, contact Cynthia Caldwell at ccaldwell@pitt.edu or 412-721-9089.

Donor Advised Funds 

My professors encouraged me to explore the University’s robust research environment and continually 
supported my interests, setting me on my path to a PhD. Other schools would not have offered as many 
opportunities and my parents have honored that by supporting student research through the McMurtry 

Family Donor Advised Fund. The DAF allows my family to contribute to the fund when it makes the 
most sense from a tax and financial standpoint and then distribute gifts to make an impact.

 – Shea McMurtry (EDUC ’17) is pursuing a PhD in neurophysiology 
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By building a donor advised fund and using it strategically, you can create an endowed fund or support a current use fund 
that enables the success of students like Maryland native Walter Crouch. 

Walter chose the University of Pittsburgh over less expensive in-state schools because he was seeking a school with a 
top-rated engineering program and a culture that would support his dream of becoming the first in his family to graduate 
from a four-year institution. 

If you have already created a donor advised fund, please consider making allocations to the University of Pittsburgh that will 
change the lives of students and advance leading-edge research. DAF funds can be used to make payments on existing pledges, 
make payments on new multi-year pledges, and make one-time gifts to the areas of Pitt that are most important to you. Since 
many DAFs allow donors to designate a charitable beneficiary upon termination of the fund, please consider making Pitt the 
beneficiary of your DAF.

Your DAF sponsoring organization might need the following information to transfer funds to the University of Pittsburgh. 
 Legal Name: University of Pittsburgh       EIN: 25-0965591       Address: 4200 Fifth Avenue, Pittsburgh, PA  15260 
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I MPACT OF GIVING

As you pass your values to the next generation, leading by example and fostering family conversations are key in that endeavor, 
especially when it comes to financial decisions and explaining the importance of charitable giving. When you create a DAF and 
explain your motivations to loved ones, you signal to those around you that philanthropy is important. You communicate to 
them that charitable giving is a practice that should be sustained year after year. 

A DAF also allows you to have multi-generational conversations about how the funds should be distributed to best impact and 
support the missions and causes important to you and your family. A DAF also makes it clear that your charitable giving should 
continue even if something unforeseen should happen to you.

SIGNALING YOUR CHARITABLE GIVING PRIORITIES

I was determined to go to college no matter what, but the scholarships I received 
allowed me to obtain an education at the school of my choice without taking on 
overwhelming debt. I hope that by succeeding as a Black engineer, I can inspire 
others to do the same.

– Walter Crouch (ENGR ’21)

To learn more, contact the Office of Planned Giving at pae-pg@pitt.edu     https://plannedgiving.pitt.edu    +1-888-353-9604


